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According to the Inter-American Development Bank's annual report released April 1, the regional
development bank will increase lending to Latin America to $3.5 billion in 1990 from $2.6 billion in
1989. Last year's loan total was up from $1.7 billion in 1988. In statements to reporters last week, IDB
president Enrique Iglesias said the bank's rising loan levels were made possible by a March 1989
agreement among bank members over US demands to increase its capital by $26.5 billion in order
to carry out a $22.5 billion lending program for 1990-93. The pact includes up to 25% of total lending
will be comprised of rapid-disbursement loans used for sectoral economic reforms, compared to the
IDB's traditional loans for specific projects. Because the IDB lacks experience in sectoral lending,
these operations are to be made as co-financing for similar loans by the World Bank. In the 1980s,
the World Bank sponsored such loans to assist Latin American countries cope with the foreign debt
burden and relative absence of commercial loans. World Bank officials recently announced that
they would gradually move away from sectoral adjustment loans. Regional GDP increased last year
by only 0.7%, while per capita GDP fell by 1.1%, the report said. In the 1980s, overall production
growth was slightly less than 12%. Factoring in demographic growth, per capita GDP during the
decade dropped 8%, regressing to 1978 levels. The IDB reported that regional exports increased
2.5% last year. The highest GDP growth rates in 1989 were recorded in Chile at 8%; Paraguay, 5.6%;
and, Costa Rica, 4.1%. Brazil and Mexico, the region's largest economies, posted 3% growth in
GDP. Production declined in seven out of 25 countries last year, including Peru at -14%; Venezuela,
-8.1%; Argentina, -5%; Panama, -5%; and Nicaragua, -3.1%. According to the World Bank, per capita
income in Chile in 1988 was $1,510; Brazil, $2,280; Mexico, $1,820. US, $19,780. In 1989, the IDB's 36
loans helped fund 29 projects with a total value of $6.1 billion in 15 Latin American and Caribbean
countries. In addition, the bank disbursed a record $2.5 billion in previously approved loans, and
granted $61 million for technical programs last year. (Basic data from UPI, 03/30/90; AP, 03/31/90)
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